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15 October 2008 
 
Representatives of economic policy organizations throughout Europe released the following 
recommendations to deal with the global financial crisis. 
 
The basic cause of the global financial problem was that the U.S. government, along with other 
governments, engaged in excessive credit expansion and pressured banks to make loans – 
particularly home loans – to unqualified buyers. 
 
Therefore: 
1. We believe that responding to the credit crunch by adding more liquidity in the market is a 

short-term fix that will only help banks that were mismanaged, and will fuel inflation. 
2. We believe governments should facilitate, and not hinder, the process of the market 

determining prices that realistically reflect supply and demand. 
3. When hard times come, governments should share the burden with businesses and consumers 

(cut public spending and taxes) and not try to insulate themselves from the harm they have 
caused. 

4. Governments should refrain from rescuing particular businesses or business projects. The 
cost of saving businesses that failed will fall on the shoulders of others, through increased 
taxes, inflation, or capital misallocation.  

 
Free market capitalism has proven to be the only system which leads to sustained economic 
progress and respect of human liberty. 
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