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, Polss, Czechs or Hung rians would today

o ownership of trading arprises and evan

a poiiftice’l party to Town’ their elscted Mbg
Europe socialism Js dead, 9F not yet

Lir g

by the party s orocedure hat s being

Tern %u nd lLatin Amerdica. Post-1989,

that o ows a conference of party members to
prﬁvnt sation the elected Government may

come an anachronism. But 9n Australias we st
and some of the substan socialiam. To
be hiztorically instructive, guaint or sven
Tike changing the guard at Buckingham Palace
Speaker in a wig. But, for fhoa who Tiwve

a bBit teying. Unlike the cehemoﬂy of the

guard, the anti-democratic amonies of the
Party still affect the course of governmant
or MPs, although fairly good at stage-managing

nevaertheless, sometimes become bound by
party’'s confarsnce and sxecutive. To the
i allowed to be the cass, ralia s
Labor | arty that s much mop
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The pri isotion debat s poorly Foous The foous
should be sconomic afficiency———that s, thes umer boenet iy
ok gach unit of resources tied rd thus d &
the production of alternative consumer benefits "Bamefites ' in
this context means those benefitc consumers want, rather than
the benefits that emplovees and undon officials want. {Perhaps
the difference between capitalism and sccialism of which ex-—
zocialists are most aware s that under capitalism ordinary
veople choose, whewea& under gsooialism the party elite, the
nomen! Tatura, yOIF the privatisation of governmant
antity will result 4n grester efficiency, then Tt should be

Retiring public debt, on the other hand, 1- not
necessarily @ reason to sell public assets. Whether or not the
government should ze17 a public sector enterpriss depends upon
whather the interest payab e on the sale price i greater or
Tese than the revenue the Treasury receives from the
gnterprise. If the assets can be used more efficiently in the

N

orivate sector, then private owners wil o
than they ars worth to the Government on b
I an entsrorise, such as 3 State Radl Aut

more for them

monay then the decision obvioug—---gall., Effigisnay noine
the underlying goal: 9f efficiency gaing are not won Trom
crivatisation, then private dividend and inte est receipts
wilT be Tess than the nrteres  the government saves by banking

& sole price.
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of whether tha serwv
otor. However, [ can think of no reason not
subsidy directly to the deserving peoplse themselves,
vy allowing them to choose the services thoy prefer.

3 e 403 £2 3 3

& 3 03 i)
8
T3 @
3 73
<

-

i3]

=

b

]

—% ¢F

=2

_3
@
%

Egas
iy

[

to provide g cas

ave a bigger p
sewsrage mat

3 Where compet” s

nomic efficiesncy-———that
are needed, whethsr
nands .

Natura’ mwmmpoﬁﬁ%: S ala@ sad
public ownorshin, ( T
rather than o ﬁ.g sewarage servi
instances, tend te be natur aT monopo
Tmpracticesl, reguiation noimprove
much s true. 2ut Tdentica’ P%gu?ﬁﬁim
the monopoly 93 9n publdic or +in privat
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Although public ownership 9nhibits competition,
compatition not propristorship fs the key to ofFf cisncy. Az
New Zealand and New South Wales esxperiences testify, senormous
efficiency gains can be made within the public sector by
providing public-zector trading organisations with proper

b o
courting and rigourous manﬁgememt ., and by
va i

bazes for go

sl1Towing private Firms nd FToreign goods to compete with them.
For dnstance, the New Zealand CoalCorp-—-ztil7l publiciy-ownad
-—has Malve B

o f
g a $NZ23 wi ton Toss dnto a small annual pro
o

taff numbers, noreased production ahd
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Australiaz @ that t managements,
Toveas and uw dons of some blic-rector trading

organisstions—-—~Talecom, Ffor stanoce~——Ffaar T4
mora than they fear privatisation Nevert Tly=~Fliadged
competition o Lle unti] manageman r
takeovers and there o compatition Fopr imvasgdb. funds. What
is more, whils the businesses remain n pubklic handes, fut
politicians will be tempted to undo the good work of current
govarnmaents. The New Zealand Natdonal Party (avc:)',;\.'ec:l"1
concervative but n fact rather socialist) 9z promising to
undo some ' he "ocorporatisatiorn’ un sken by th@ New
Zealand Labour Party {vowedly socialist but, until the
sacling of Rog Dougla ather Tibaral)

IF consumers are to contin to get the best Tikely deal,
privatigsation of most state enterprises 1 antd 1. Howevaer
among the organisations that will be discussed ¢t the coming
ALP conference, Tt s not the pr vatisation of The
Commonwas Tth Bank and QANTAS, which already face competition
in into which they sel?, but that of Telscom, that
Wwill wigld ordinary folk the most bem@fft.

Sadly. une escted devotees of a defunct philosophy, who
daspite their rhetoric do not gﬁv“ g damn o bout the underdog.
wilh subgtantially prevent an eleated cabinst from p i Taing
Telecom on behalf of hamkwamdwFWWS Australians  How Tike, Vo,
Fast Germany of only two years ago.

Jotin Hyde Te Execwtyve O7rec of Che Avstralion Institute
For Pubiic Polioy
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