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John Hyde

Federal Cabinet has agreed that, Parliament willdin
allow me to dispose of my next whesat orop as thoug
ownad Tt. Since is unlikely that even tha Nationes
can now prevant wheat industry deregulation, this ﬁ
cant win for free enterprise. made all the m
cant because the governing party is, by trad
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a of courss, has been ueregu1-tian o
B, t there are others. Australian tra
down, even though the motor car and

do the economy immense damage for a long
dustry protaction has bsen reduced and
fed fruit are bsing deregulated somewhat.
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The labour market 4g 2ti171 a disaster arsa anrd the
corporatist arangement by which the ACTU is brought into
govarnmant decision-making iz a high price to pay for union
cooperation. Nevertheless, even here some progress has been
made: senijor schalons of the union movement now accept the
relationship between smployment, productivity and wages and
second tier bargaining is fdnstructing others. The class
strugg?a has Targsly gone from union rhestoric and the Togic of
productivity-bargaining should Tsad to enterprise~bargaining
and an end to the rigid, inefficient and unjust centralised
award systeaem.

Fiscal management i3 drier than in the wildest hopes of
Fraser's backbench. The Commonwsalth budget deficit has been
turnad to a surplus of sufficient size to offset State and
Local Governmant borrowings. The public sector’'s share of GDP



was brought down from 471.7% in 1982/83 to 29.0% in 1987/88-—-
and by a Labor government!

modest shift toward neseds-based
n of means tests and reduced

Thaerse has also bsen a
welfare with the introductd

O
benafits for young people. Tax i3 flattsr: the income tax base
has besn broadened and top tax rates reduced. Labor s
promising further tax cuts. Fesez, of a sort, have bsasn
introduced for tertiary education.
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Fraser Govarnment
nd Mount Lyal copper mines.
Although Labor supported both of those privileges from
the Opposition benches, I do not think a Faderal Govaernment
would do anything similar today. I think it would now be bound
by notions of propriety whi
n
@

o, ch would prevent it using public

monies for such blatantly private ends. If I am right, then

there has been a gquite fundamental change in the way that
politicians regard their powers. The ramifications of this for
other policies are wide indeed. Of course, one should not yet
make too much of changed dispositions: the govaernments of
Western Australian and Queensland have. only recent’ly been
caught out being more partial to their mates than any
Australian government since ths Rum Corps ran NSW. But, such
is the new climate, that, Tike 9% or not, even they will havs

to mend their wavs.

s

n thes sconomic rationalists’ own terms thesse gains are
considerable, but what g thsre to show for them in terms of
tangible public benefits? In the sarly 1980s, egged on by
Treasury and Reserve Bank officsrs, Jeremiahs on ths
governmaent back besnchas forecast that if steps were not taken
to allow Australian dndustry to bescoms more efficient,
Australia would suffer balance of payment problems and
declining Tiving standards. Since these plagues are now upon
us, Tt might bs asksd whether the dry victories are too late

and too Tittle. Alternatdively, it might be asked (as it has
recently been asked in New Zealand) whether the gains ars
Pyrrhic or even if thesy are pointless.

It 48 no surprise that the reforms are discounted by
people with privileges still to JTose. The New Zealand Prime
Minister, on the othear hand, when he sacked his reforming
Minister of Finance, had to assure the financial marksts that
Roger Douglas’'s reforms would continue. Australia has ssen
severa)l similar attempts to assure our money marksts that a
dry agenda g in hand.

Pesople with money to invest apparently do not regard the
dries’ modest victories as either Pyrrhic or pointless.
Mambers of the general public, however, are not 3o sure,
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