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Mr Lawrence Robert Connell, who was unti? recently Chairman of
Directors of Rothwellzs, in evidence in the Suprems Court of
Yiotoria oleimed that the Natiorel Companies and Securitios
Commission had undortaken not "to teke or recommend the taking
of any action in respect of events prﬁor to 27 November 1987

against Rothwells Limited {"Rothws
1

'™
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respect of them".

27 November 1887 9z the dete of thse infamous Rothwells
bale out.

In response, Mr Schoer of the National Cmmpaﬁﬁa@ anmd
Securities Commission {(NCSCY contendad that the undertaking
not te investigate was "conditional". Mr Schoer now states in
sworn avidenoe that he iz concerned “"that 9f the Commission s
gnjoined from taking sction. .. n relation to svents prior to
27T Novembsr 1287 that serious offences may not be discoveraed".
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That Toated prejudice to third partiecs. The Commission s
now aware that the resoue document "materislly overstated the
value of the Toan portfalio and the valug of the dinvestments
held by Rothwells", "that Rothwe“?s continuad to acospt
depozits fron the public, freguently and orn an unsecursd
basis" and "from preliminary dnvestigations that approxcimately
$45 il ldon of this [Mr Connell 's] %uppcsed contribution to
the capital base of Rothwells was in fact borrowsd from
RothwelTs Jtself through Intermediate companiss”.

What 1Ff Rothwaells had not voided the agrsement? According

te the NCSC depeosition, this was what the NCSC thought the
state of affairs was at the time the 3tate Government Tent itz
mame and our money to Rothwells: "In mid 1887 the Commission
received information that the price of sharesz Sn Vital
Teohnology Limdted (Vital) was Tikely to be manipulated. It
was suggested that Rothwells would be [dnvolved in procuring



purchases of the shares by 9ts associates with a view to
raising the price of shares in Vital....&s the Tnvestigation
progressead Tt bhecame svident that similar activity probably
ascourred In relation o other companies, beside Vital, +in
which Rothwells hed an interest”.

ooodn gbhout Septembe 1987 I asked Commission officaers
to concentrate their Trves ﬁgutioms Tnto whether
Rothwells.. .was acting sefficiently, honestly and Fairly."

Yet the NCSC &
by Rothwells' Tawver, and apparently accepted by the NCSC, fTor
not proceeding, Tn the words of Mr Schoer, was that "if

sgraeed not to proceed! The reason propossed
lad

outside Tnspectors ware sgen at Rothwells this would Tead to @
soliapse of confidence and withdrawal of funds by depositors

which Rothwells wou'ld hove besn unable to mest”

If the role of the NCSC s not to enmsure that pesople like
depositors are acquainted with the facts, what the devil 15
Tts role? If the public had known what wss going on, could
Qothwe??s have "continued to accept deposits from the public,

guaently on an unsecured basis"?

Lopsaring bafore ¢ int Selesct Committes of the Federa’
ParTiament, on February 2, Mr Bosch, who g chairman of ths
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Mr Bosch also said this to the Select Committes: "I would
arly that we are completely

pendent of po?wtﬁca? pressure. I cannot think of an

zzion whan Tt has even been tried, but I assure you that

., o we would take no notics of Ft". Mr Bosch must be
@ very narrow view 0F politica’l pressure. When off

the NCSC agree, on request, not Yo continue ﬂnvestwga
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political rescue how can they not have bzen subjs

Ttices]l pressure? Just by knowing about the tﬁrms of
ey came undsar intense political pressure. Would

given an undertaking to & company which St su

» o share price that was not closely associate

te Government?
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About the Tnvestigstion of another WA Inc. affair, the
alleged collusion batwsen Bond and the State Governmant
Insurance Commission. Mr Bosch said in evidence to the Se

Committes that, "the Western Australian Government was never
involved at any time in those matters, axcept that [ suppose
on two or three occasions I Tet the Mindister know by telephone
what we were doing" For Pete’'s saks! Tt was a State

te
Governmant agency that was being investigated and Mr Bosah had
a Tittle telephoneg tete—a-tete with a member of the relevant
governmant! If it wers my duty to Tet somsone whom I was

investigating know Just what I was doﬁhg, I would do so in
writing. Then no one could say tha I said & word more than
was neaessary or, what could be worse, accuse me of yvialding



to o reguest made by tho Minister. Mr Bosch did not say
whather the Mindster undertook not to pass on the
conversations to SGIC parsonme’l.

In such circumstances, how could any public asgency not
xpariance political pressure? In faot, before the Select
Committes, Mr Bozch himgelf had this to say about the
Rothwells event: "...in OCctober 1887 wse were at a late stage
of dnvestigation of & market marnipulation antic. Tha Wester:s
Australian Government drew our attention to the fact that It
was carrying out @ rescuse that might rum onto the rocks TF our
investigation went public at that time. 30 what we said wos,
we are prepared to sattle In the mormal way. You give us what
we want and wae won't say anyvihing public about Ft".

The NCSC did not Just settle 9n the normal way-——it also

g T
agread, however conditionally, not to senguire further. It
received a request from politicians to keep the public in &
darl———and it denies that the lack of action
in those cir tes yislding to political
pressures.
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I Teave the reader to Judge, but obserwve that, 9f the
NCST cannot act without fear or favour, and be sesn to do =so,

than the sooner vt 9z wound up the b@tt@ .
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