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Jdobler Hyde

tnsett Chairman, Sir Pater Ables, has now promised that the
Faders]l Government will not use tdxpnyer% money to compensate

his company for losses Tncurred in the pilots’ strike. It took
Tong time for the story to be denied and I am amazed that

he governmant even contamplated such a hand-oute—-
htﬁru.ariy when Federal Labor MPs were trying to distancs

hemselves from their WA colleagues and WA Inc.
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The Prime Minister knows full well that the taxes ought
not be given to his friends or, for that matter, nrivate
individuals who are unknown to him. The powsr to raise and
spand money, Tike a1l government authority, 98 held in trust
for a1l and should rot be smploved to favour the few.

Alth ough the principle that laws should be gensral in
their application s often ‘grored by politicians, ¢t g well
Known + bhew. Governmaents which violate ¢t by protecting
industries and occupetions from competition seldom go so far
as to favour tindividuals or single companies. When governments
do the latter they do not escape the stench of corruption—-—e
wiode recent events In WA and Queernsland.

Werse Mr Hawke to compansate Ansett for the cost of this
dispute, he would be making the very mistaks Mr Burke mads
when he gave preferential treatment to Rothwells, and whig
the Blelke-Petersen Government s allsged to have made by

iving preferential treatment to the Thisss companies. Mp

Hawke would no doubt have claimed that the public intersst

Fied picking up Ansstt’'s gosts. This would not have been
so. In the fFirst place, not everyvone agreses that the pilot
should be defeated. In the sscond, once 74 93 conocsded
government asxpanditurse {or the power to allocate Ticences and
monopolies) could be emploved so selectively, what then woqu
distinguish an Australian government's use of privilege fro
say, that of the Philippines under Marcos?
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A hand-out to Australian Adrlines would offend on
different grounds———unfair digscrimination against Ansett.
Simce Australiean 1s government-owned ths government may,
without facing the charge of [improper (as opposed to unwiss)
use of the taxes, [inJsot capital dnto 9t. Moreover, were
Australian to look Tike not mesting Jts debts, the government



would be obliged to p&y them. Despite the Westsrr Australian
Governmaent'™s attempts to repudiste Tts obligations to the
National Australia Bank and probably Bond Corporation as well,
may we be spared the day when our governmants do not meet
debts properly fdncurred in their namnes.

There s no way out of this sort of dilemma becauss the
rature of government is totally incompatible with its being a
commeraial player. Government should employv knowable Taws
which should regulate a17 within dts Jurfsdiction without fear
or favour.

In contrast, commerce Js all about discriminating.
Commercial success attends those whe find and discriminate
favour of the best mateh of competing sellers and buvers.
Purchasers are mhfﬁtied to shop around befors striking an
gxclusive deal. Employees have a right to eavaluate potential
anployers before signing on---thareby excluding other
gmplovees from the Job and other smplovers from thedir
services. Discerning discrimination and exclusivity are in the
sgsance of commerce. Without them Tiving standards would not
rise.
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Government Jdiffers from other
alone s the source of lTegitimate sroive power. This gives
Ttoan advantags which cannot be cor ted away. Government can
make paople accepnt Tmposts, &taﬁd& de of service, and prices,
whereas sven the biggest company's smplovess and GuQ?QﬂéPS can
simply walk away---they do so regularly. ITlega]l bshaviour
aside, other organisations whioch fix prices and gua 1:*J, suUch
as the Wheat Beoard, Telecom, the protected industriss and the
nions, all derive their power from the government.
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vhe market ssctor, transactions are voluntary. No dea’
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aE: dona unlaess both parties are advantaged by 1t. Markets asre
win/win games. They are digsciplined by evervbody's need to
effer hwmebod a better dea’l than the particular gomebody oan
get =2lsewhara. Those who don't offer a deal are not in tha
gams at m11.

Transactions ordained by Taw, however, are vastly
iffersnt, because they have at least one involuntary party
IT they did not, the Taw in guestion would not be necessary.
chermments osreats losers---taxpayers, prison fnmates, people
sreaventad from buying cheap foreign-made cars, atc.
Governments can, therefore, play a win/lose game whic
advantages someg people at the sxpense of others. .P@quethy,
governmants maintain monopold ea, digpenze subsidies and
admﬁnwster prices for their friends, voters +in marginal ssats,
party donors eto.
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Only anarchists believe that the power to create losers
T ounneceszary; but om75 Ffools and ths naive believe it 93 notb
sily turned to dis mmﬁmﬁhatorywwwth . Ts, corrupt-——snds.
. o=
i

Because governmant powsr 2 80 cas
constrained 9n three ways which are
commerces.

y misused, governments are
not compatible with



As well as thse reguirement that governments sct only
hreough gererally applicable Taws, governments are rsguired to
g opsn---that iz, have no commercial secrets. And government
authority is divided in perhaps a dozen ways with ssch part
designed to check the others. No businesss could aperste this
way and no governmant 13 tm b “ru@t$d operating any other
1T due n
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way . With a
govarnmsnt run
ditferemt. Like o
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watair, they cannot be s
tion, and &1 yvou gst when you do mix them s =&

Whear government enters commerce, the wealthy and the
srticulate, who have the sar of governmant, get subsidised
the poor and the disenfranchised. The market incerntives ara
pervertad.

Since Mr MHawks cannot compensate everyons who has been
o’w

aizadvantaged by ths pilots’ strike, and every other striks,
and every other natural and unnatural calamity, he should
subsidise no one. Does he wish to be numbered with Mr Dowding
and S1r Joh?

John Hyde T Execwtive ODirector of the Austrelien
Institute Ffor Public Folioy.
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