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he uncompetitive industries and excessive foreign debt of the
: hties are the outcome of mistakes made in the seventies and
garlier. Govermment in the nineties will be difficult becauss

will face the inevitably painful business of adjusting our
work habits and our Tifestyle to our means. But the eighties
also brought the beginnings of a change which the Garnaut
Raport described this way: "...the beginning of
internationalisation and Tiberalisation of economic Tife has
gstablished an economic, political and intellectual base from
which, for the first time this century, it s possible for
Australians to seek First best outoomes....The tide has turned
through the 1¢80s, although we garry sti171 most of the dead
waight of & protectionist past..."

;

It added: "There g no fnevitabhiTity of success",

The level of success depends both on ordinary people and
on political leadership-—-—sgach may reinforce or negate the
other. The Hswke government, which has Ted us toward a freer
sgoonomy, looks good dn the Tight of past Australian
governments, but Tess good when we consider what was achieved
during the eightiss by some other national governments or s
demanded by Australdia’s current nesds. I think Garnaut
overstates Austrslian successes to date but, be that as It

.

may, Labor’s progress s significant

Labor s now tired, and government may pass to the
Coalition. If so, what might we expesct of the Libs?

slmost ten years since four Libesral Party MPs and
al staffer set out to changs the direction of the

They, and those who Joined them, became known

5. The original dries, who were at one time an

»Ffaoctdive team, were dispersed by glectoral fortunes.

Racent Ty, the fact of the Pesacock coup and the manner 9n which

Tt owas conducted have divided dries. The Liberal Party has
travelled a Tong way since 1280---bhut not always at the dries’
hehest and not always in a constant direction.

The dries were disrespectful and eritical--—thair
Unsettling idess undoubtedly caused the Liberal Party soms
pain. S0 long as the Liberal Party believed in Tittle, unity



WS ads11y maintained. But as soon ag the driss started to
spell out the Tmplications of the classical liberal position,
whioh we assertaed was the natural ph WOQQphy of & Liberal
Party, othera, who bscame known as "Twets ', demanded an
interventionist utiTitardian Form of Tiberaldism. The wet
arguments, except in the areses of environmental JTegislation,
have besen substantially de.watgd by argument, by events here
and overseas, and by the Labor Party adopting dry policies.
Most Liberals wers, however, m@ﬁtheh wet nor dey---thay Just
hopad the guestions would go away and stop costing thern votes.
Some of the wets, especially the Tate Alan Migsen, earned my
profound, TF at times grudging, respact. Not so those who
wanted the Tssuegs to go away---the pragmatic vote-seokers.
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Although plainily some of my dry colleaguas of old ses
differently, 1 sese in Peacock’'s ascendency & raeturn of old
ways-~-0f the politica’l pragmatism that so wasted the Fraser
yvears., Elsctorsl pragmatism has been regpongible for mors of
what the Garnaut report called "esconomic dead weight' than
have besen the activities of the few true wets.

Some Tong~time dries and some more recent converts
helieve that, ¥ﬁ ke puppeteers, they can control Peacock. With
some Justificastion they point to the way that sconomically
rational ministers,. such as Keating, Walsh, Button and Kerin,
periodically foroce sconomic sense upon the Prime Mindister. I
don't entirely share the confidence of these dry Peacock
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In the first place, the Labor Party puppeteers do not
always sucoeed In the second, Liberal Party leaders, unlikes
Labor Teaders, appoint their cabinets. In order to believs
that aconomic rationalists will, 9n gereral, control economic
policy,., we also need to believe that the key sconomic
mortfolios will be in dry hands and that these Ministers will
have the numbers and the gumption to gainsay Mr Peacock and
the pragmatists when meaesga“y, I would, therefore, like to be
assured that some of the people who supported Peacock's
Taadership have not been promised preferments for which their
records do not qualify them.

We might take comfort from recent events. When Mr Paacook
pvredicted a massive Fall 9n dnterest rates, his sconomic
Tieutenants refused to ouppOPt him, the party line was

restored to something plausible, and no great harm was done.
Peacock was written down as a persorn of little emomomim
.Ztehdcy«~“1mdaed af even less than the Prime Mindste
Economic Titeracy s not a prerequisite for qucce””‘u7 Phﬁm

dindstership and the matter died, as
that was the correct interpretation.

&
should have done, §F
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Again I am not guite so sanguine. I do not think Mp
Peacock s sconomically T174iterate. That leavas the much more
damning possibilities: that he did not care;: that he was
driven by the opindon pollis; that he had returned to the
behaviour the dries first zet out to combat.



Let me take anothsr example. this time Tnvolving the
National Party Shadow Minister for transport, Mr Sharp.
Following the twin bus smash on the Pacgific Highway, Mr Sharp
criticised the Govermnment for being niggardly with road funds.
I acoept that he was probably castigeted for poor form by Mr
Pescock or Mr Blunt., who are not totally +dnsensitive to the
decencies. But was he castigated for demanding more rood
fundg-—--a largish budget Tine st any time--——when the coalition
is promising Tower taxes and a responsibly high budget
surplus?

The next government will either be sconomically prudent
or risk seeing the sconomy collapse about ts ears. Under Mr
Howard, although not because of him alone, the Liberal Party
briefly became & party with a classical-Tiberal mission. That
it did so was not an accident but was planned by, among
others, Mr Carlton and Mr Shack---two of the original gang of
five-~-yat they both supported Mr Peacock against Mr Howard.
Maybhe they were right, but only 9Ff they can promise to deliver
Mr Peacock to the dry cause whenever that bescomes necessary.

Jdohn Hyde Ts Executive Director of the Australian
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