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time, like Rattigan, responsible to the Crown for the
sonduct of protection. Both obljected to the power which
had been granted to politicians and bureaucrats being
diverted from public purposes to private snds. Both wers
vary unpopular with the privileged interests.

Up to & poﬁmt, vestad interests can Jgnore the
public debate. They can get their way with weak
govarnmaents by *H:eauCh. g & prolonged strike,
an?uemc,hg Labor Party sendorsements and Liberal Party

funds, Flooding the medias with emotiona)l nonse nee, o
Maving tH@ “91@vant buresaucrats n their oockst. Sﬁwm
our bursasucrats do mot normally accept bribes, the last
may seem surprising unless % s borne in mind that some
bursaucrats’ roTson d’mtﬁﬁ s to mete and dole

privileges. If there | ne privileges they Tose their
“)Ob&a.

Although & TCF backdown is potentially the mnost
serious sign that the micro-sconomy 17T no i
during this parliament, thers = Bs re U
campaign got under way Kodalk, n
thern the Prime Mindster's aTautoﬁqte was promised s
subsidy to maintain vesterday's technology. Since the
election, the WA and Federal Governments have promised a
$30 milld0on subsidy to the construction of $100 mill5on
worth of the North West Shelf project-———nominal
orotection of 20%.

During the campaign, Ford Australia, although it now
denies making either a threat or a promise o withdraw
rem Australian manufacture, made noises as though it
would., That was when Mr Hawke ndicated that orotection
would continue to be reduced at the fast rate
possibie. In tha Tight 04 the TCF ravelat s we should
ask 1f Ford received private undertaking ram him.

&

We now understand that economic privileges are
wasteful. Most of us know that ordinary Australians would
be weaithier without ndustries that nesd 55% protection,
20% protection or even 15% protection. [t offends some of
us that governments which grant favours to the good and
the great hsve Tost szight of the 9nterests of those
citizens who are too dnsignificant succeszfully to
opetition for favours

ol of waiving $1.4 mi1l50on of pay-
tax th a1ly have been paid by t
sontractor on the North-West Shelf job. The princ
requiring governments to govern only with Taws th
general in their application s not affected by th
that pay-roll tax s a lTousy tax. Were pay-roll ¢
abolished altogether, it would be replaced by some other
tax or, should the government cut expenditure instes
then wages would rise in response te & general increase
in the demand for Tabor. Only by being an exception, that
B, o umfcyﬁng a privilege, did this project gain a
competitive advantage over othsr projects when biddin
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for resources. It will, therefore, be subsidised by othear
projects.

Such privileges are available only to those who are
big enough to get the ears of ministers misguided snough
te forget their responsibilities to the wider communtity.
The law would net bs changed for an ordinary Jos Blow.

Governmaents which show fear (in the North-West Shelf
casz fear of & union threat) and favour are, by any
reasonable use of the term, 'corrupt'. Becasuse the
politics of privilege s gradually weakening our sconomy,
most people want micro-sconomic reform. However, not ag
many people yet understand the damage done by "grace-ande
favour' politics to government Ttself.

Australiia is not yvet a Bamana Republic but, € more
people come to expect those in authority to yield *o
pressure for favours, demands for sxoceptional treatment
will dncrease. Eventuslly an dinner oircle who hove the
sar of government will develop. Then the government loses
raspect among ordinsry citizens and the sconomy
collapses. The sssence of Banana Republics, and of Third
World states Tn general, is not poverty, but privilege.
Poverty 1s but a sympitom of that discase.
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