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Put bluntly, we borrow and consume or fail fo Suild our capital as our parents puilt for us. Meanwhile, withis *his upsatisfactory
overail situafion, the emoloyes make income gaing at the expense of the unemployed who do reduce theiv living standards,
Unerploymenty and a serhaps misguided interpretation of Keynsian economics. gave governments a reasen, albeit what in ke long rur
has proves foc be a bad reason, to borrow more.
An article oy John Prunner in the Fabruary issue of the Business Council Bulletin has this tahle:
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Private aros Fixed {apital Expenditure 16,2
Public aro ed Lapital Expendifure 2.4
Total xed Capital Expenditure 18.4
Export s and Services 45,7
Import of Goods and Services 5.1
Total Grpss Domesisc Proguct 53.7
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In the absence of extragrdinary luce or wholesale deregulation, cossumption must be a!lousd to fall. Althougn seoris grants ang
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LU'Z:Hmp?‘IQ,, Indeed thare are fmgg, ir ty atE governed without a Sepate. !
Wil rememher %{-,E obstruction which Sapate : al tuts and how the defeat of the Fuperal
Banefics iegislation in#luenced ﬁ_#u atteppts to confrol public exwpsnditurs.

Here yages have Bxcesded prodUctivity gains, suf in several countries real and even nominal ®3ages have fall

BConamic tiges, Thesc _s-.mtr‘leﬂ are our coppetitors. The devaluation gives us an opportunity to thange

SUrplus nesded to sarvice our Tf‘r’El-;!r dett put only 1f we accept the reduction in real living standards

1tsplf, Yets in the words of John ¢ wrick of AIPPe "The Hancoch Report admitted that downward Flexihilit
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