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ON THE DRY SIDE 159 The Wases Debate John Huoes

Motwithstanding prevailing opinion. the wagses and industrial
relations debate is progressing as fast as can be @aupected.

Until a government has a clear mandate o curh trade unilon

=R 2E and can rely on the support of a substantial proapoartion
of rank and Tile unionists. reforms which reduce union Frivileges
will encourags the unions to ravage the @aconomy and bring the
government down. This balance of government/union powsr ic
unsatiefactory but it is the fact, and everu politician knows it.
The fate of the Bruce ang Heath Governments is political
foltlore.

There will be no substantial reforms until demand for them has
basn generated. Traditional Lahor logalties: recent commitments
and the pressing need to renegotiate *The Accord’ mean we won’ it
£ i thﬂm before the next general election. whick iz two @AY
agay unless the Prime Minister g the sconomy falling in a
freap sooner. The time should be used by those who

want to change the system to foous critical debate on the sysTem
itself rather than on the Gallaghers and other contestants,

Lr,

Since 199646. many people. who have felt the weight of industvrial
turanny o sympathissed with the unemployeds have whispered softly
that one or all the emperovs descendsd in the line oaf Henry
Bournes Higgins wers naked.

John Howard was not the firets but he carvies sufficient weiaght
o encouraas olhere T trust the svidence of their suess. The
Incdustrial Relations Dlubs sensing rivicule. turned on the
dust oas the courtiers did in the nurssry story. The
craedibiiity suffered a bit - Just as in the T S L
story. But scepticism is sereading ~ Just as in the NUrsery
BT .

Unemplowmaent, inflation, the collapses of the dollar, lost foreian
markete, gg-slows., holiday season strikes, consplicuous
overmanning, the incompets af Australia Posts the bloody
mindedness of the BLF. the Uu&&r land power striks, Mudginberri
and Dollar Swsets are svidence enough thet somsthing is
greadfully wrong with our labour markete,

The 1.R. Club has until recently escaped much Blame becauss 1t is
gupert Iin gensrating myths favourable to itself. It blames
Government macroeconomis managemsnt fop unemploumsnt, inflation
and the dollary individual union leaders and bosses for strikes
and go-sl and ssldom diso o overmanning and incompetence.
The Club will not admit the possibility that the rules of the
game, and Tthe referes, might contribute to trese disastsrs., 1t is
s reactionary that ite erghty years r E:iﬁtaﬁca are

mffﬁrmd as the prime Justification fmr it continued aulthoritys
st ime im ogond.

Recent debate hes concentrated on the shovitoomings of the present
suatem. That is necessary to counter the Club's mgth—making. Thas
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difficult task iz not to dasign an alternative to the Arbic ration
Commission. nor is it tn chooseo among the several meritorious

alternatives on off it is to ganerate an overwhelming popular
damand for changes which must diminish tracde union power.

Most psople resent the abuse of unieomn powar, but fsar that the
Trade unlon movemesnt will bring the nation to ite knees rather
than give up ite privileges. This Foar brings demands for
appeasement.

The appeasers are right not to want a contfrontation that the
public interest must loss. bt they are wrong noat to arm

fh?maﬁlvﬁﬁ to owing they are wong o counssl despair. Public
oplnion could be their sword and shielo and they have a perfect
democratic right to woo and win i+, When it is won. reform will

Fol lou.

THages HWasteland’ published by Hale and Iremonger with the
Australian Institute for Poblic Faolicy ($#14.9%) joins the hattle
for public opinion. It assaults the IR Club®s muths and makes ite
stand on the moral and intellectual figh ground long claimsd wIN]
the Club.

zaor Ladchlan Chipmans ome of fhe tuslve authors, writes, "Wh
can those who are committed to the valus of raprasentative
governmaent do? The first is to acknowledge that it i unrealistic
to expect governmenits to do anugt hing positive, for the very

Preablem s not the absence of legal or constitutional capacity
but an absence of political capacity which paraluses governments
in their dealings with agresd union SN oeanog,

Professor alan Powell wriltes, "A satisfactory strateau for a
restoration of macrosconomic health involves an essential element
of raal wage restraint. | see this view as largely independent of
the ideological srtances taken by individual @ronomic analysta,”
The avthors show how the systen, far from being Justices Higgins®
Perovince of law and order’, has besn the causs of industrisl
conflicty the cause of aboriginal and gouth unsmplouments the
cause of total unemploument; and how i+ has walked over human
rights. [r Peter Scherer.s who is general ly sumpathetic to the

Union causes. describes unions as ‘creatures of the state, wat not
subservient to it - unruly principalitiss rather than vassals®,

For those who think it s past Time to start desigring the
alternative, Serard Handerson., of Jobn Howard®s astaffs suggests
simple legislative adjustments,
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Wages Wasteland® notes that the Economic Bummit, by rejecting
Scenario "C7, sacrificed emnploument to industrial reality’.
Frofessor Kaspers writing in another &IPF publication (Policy
Faper No.o 4. The Destruction and Creation of Jobs) writes of *the
official abandonment of the objective of high employment.’
Although This happensd long efore, since the economic summit it
has become impossible for the IR Club +ta deny that it has



abandoned The goal of Full emplogmsnt. The nest the Club
ran claim 18 that 11 is amorally realistic.

Profossor Kaspsy writes rrat unemploymant Can he cut pack to 2%
fig the ymar SHEAR by adopting policies whiah will allow pustralia
the same Job oreation rate it enjowsd in the sixties or the UE
@arr jows NoW.

Legaliyg binding awards and trade union monopoly POueT S whioch
condemn peapls who have committed no offence to suffer
unemploumant ars moral ly reprehensible. Thay will he tolerated
anluy to the sxtent rrat the public is permitted to avoid the
truth about Them. The war of words 1S sverything and smlouwly 1t 13
meing won Dy The deregulatirs.
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