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My dnformant did not record that the defence wss succaessful but
the defendant had 3 point. Tawis are often hard to find;
particularly so at Christmas and Mew Yeavy and it 15 the various
governmants whilch cause them to Be hard ta find.

It is impossible to zay how wmany drink driving csses come beforse
the courts, how wany rosad deaths are rsuszed, how many aircraft
are wiszsedy how wmany apposintments are mads late, and how many
tourists offended, by government interference with a fres market
in road transeort but we can s3ay wiith confidence that thers are
many of esch,.

Altnhough it adds 1ts two panneth worth to our troubles the
industry i3 not b1ag enough te be justly blamed for wmuch of the
state of our economy. The t1wportance of tawis to the debate about
iiving standardsz is that they prnu1de 2 simple uncluttered
exampie of the eviliz of regulstia that a1l but the wilfuily
olind can see and understaﬂJ.

The Centre for Inﬁepend=nt Studiss publizshed 3 paper by David
Williams and Michasl Aditken locking at the history of taxi
Fegulaftiocn in Melbnurne. €It is one chagpter of 3 collectian
titlad "Occupational Regulation and the Publiic Interest".]

The first faxi vegulation seems to have been in 1848 when the
Meibourne City Council (MCC) regulated hasckney coaches and cther
vehicles available for hire. Althouagh the authors of the IS
paper could find no evidence of public demand for the regulation
it i= possible; as there was no attempt Timit entry and the fares
specified were maximum fares, that the law was intended to help
the cusiomer. Seven vears later the MCD set 3 full schedusl of

maximum Tares.

By 19209 wotorised taxi cabs were Ticenced and in 1911 thess were
brought under ?eg151atinn simiiar to that for horse drawn
vehiclies. The fares spaecified were still wmaximuwms and barriers fo
entry ware confined to driver and vehicle standsrds. Taxi meters
were made mandatory in 1924,
The big change came shortly theveafter, not from the authorities
but From comepetition in by Yellow Cabs. They charged a ss=t fee,
cut prices by abcoioshing return fares and 2liminsting extra
charges far extra passengers and offering coancessions for roung
trips and Sunday wmorning trade. In their first vear they carvried
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two million passengers in Melbourne and Sydney together.,

and Chechker
ellow Cabs started hiring their cabs to the
drivers and paying on a commission basis. Such wes the sti}

minimal level of regulation that duvring the depression wany car
owning unemployed abkle to earn a living by driving their own
cars for nire. Es to garnings n cther industries drivers'
garnings fte11 but industry prospaved becaus taxis were abie
vreduce costs. Tax1 usage praobably bensefited from the rising

z of those who kept their jobs. When defiation acccurad
at the beginning of the thirties the highity regulated labour
market prevented most other industries adjusiing as the tami
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Until 1937 the taxi industry had hesn vrelativel free flexible and
zfficient. Then the Yeliow CZab Companyy which had bDeen abie to
snter the industry because there were no important barriers to
entry, was =shle to induce the State Governwment and the Lity
Councili to Timit the number of taxi cabs to &30, The number
stayed at &30 until 1336, This was z straiaght forward attacik by
the government and city council on the disocrganissed unampioved.
it wass wade to placats an organised group with voteszs for ssle -
the taxi ownevrs and drivers.

Im 1537 Yellow uabs, which had entered the industry by price
cutting icined with the union to induce the City Council to make
the waximum fare 3 fixed fare. This time the direct attack was an
the customer but ultimately 1t too must have been detrimental ta
ame loyment since pubiic demand for faxis would nave been affiected
by the higher fares.

Since 1845 ‘'‘hira cars’, that iz caritages and cars which did not
=1y for hire in the =streets, had sescaped reguiation. As tawis
became wore regulated these fTiocuviszshed. By 1335 they werse
charging & pence per wmile cowmparsed with the taxis' 5 pence. OF
course hire cars had to bhse reguiated.
After the war 100 new cab licences and 73 new hire car licences
were issued Dy Ha}iot to the gqueuese of applicants. At this point
Brishza ne boasted wmore cabs than Melbourne and the MCC was under
Some 1ic mressure to increase licence numbers but this was
stoutly resisted by Ticence holders.
In 19%1 the MCC iszsusd Z30 more licences snd then the State
Government cave taxi1 coantrol foy, vou guessed ity a3 statutary
boavrd, The board has rsarvrranged the licences and eiiminated the
spacial driving test but the nuwmber of vehiclies has ramained
constant to this dav.
Would be taxi owners bi1d up the price untild oney invested in a
taxi returns about the sawme as in anything £ise, A taxi piate now
costs around $80,000. Interest on the $BO,000 s Buiit into costs
and fares but faxi driving still pa¥s Tess per hour wervked than
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When d=reguiating carhaps piate owners ghould be compenzated:
perhaps they could be lat down quietly by issuing naw rliates fo
prasent CWREYS. However we should Dear in mind that they will
benefit from the dereguiation of otheyr ipdustries ang the
government did no cromise to maintain the inefficient

t
discriminatory iegislation for ever.

Tawx1i raguiation 1% not differant in grincple from whaole mi ik
reguiation, SUgaY airlines, shipping: protected manufactures and
much 2l=es that is mariked for dereguliation. g deregulaiion
crocesads there will be winnars and losers in =ach industry but
pltimateiy 21l we will 211 be winners.
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