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oM THE DRY SIDE 183 PRIVATISATION I Jonn Hyde

Last weeik I wrote thsai as the worid is
quastian, sveaen for fair weather Libarald
to privatiss.

rrivatising the real
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v 15 naot *if' but how'

Frivatising is facij] ransfery of 'prorpevity rights'
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frowm publitc to praivate hands. T
- and the right to transfer - = wheat to somecne cther than the
whaeat board - are 3z much props ¥y ri1ghte 85 a name on a land

sten use narrow definitions of the

relsvant rights. Soy on top of the real arguments between
privatisers and people who suspect that they might be about to
tose & featherbed, there are are Cross pUYpPose arguments with
people who vrightly dislike private wmonopolies.

title, Pecple who will neot 13

Although there i 3 tendency to talk of privatising itewms on the
balance zheset and deregulating transactions which first affect
the P & L account, grivatisation is indistinguishable from
dereguiafion. £ach is achiesved by stopping our Government saying
‘you wili'y and requiring it to say 'vou wmay' do things with
Froperiy.

Governments acguire the capital to purchase the State zassetz by
saying ‘'vou will' pay taxes., often they apprapriate the ocriginal
businsesses; almost ajwaves they forbid sntreprensaurs and

customers 3n alternative service. When rightsy including those
normally associated with ownershipy, are transfervred to the
government fromwm individuals they are taken from the private,
voluntary or market sconomy to the Ccommand econowy. FPrivatisation
ig reversing that process.

The cases most often made mgainst it go l1ike this: If Telecom is
privatised if will be impossibie to cross subsidise uneconomic
zervices to the country and the nation will fall apart - End of

casel

Actually wmaost people in Ccountry towns are not subsidised by
Telecomy many farmers are. Farmers cannot be subsidised by cash
transfers frowm the taxes Decause faxpayers would not tolerate
that. The croszs subsi1disation is vregressive and wmuch lass
efficieant trhan a cash but it is hidden. It causes business
houzes, which pass the costs on to consumers, and wmetropolitan
househoides to pay. Telecom empiovees,y defending country land
holders,y sowmetimes forget f{o wention that the government wmonoceoly
alsc subsidises them.

The Tirst pensefits of privatisation are for the consumer.
Pertinent examples are: wmail delivared on time even in Sydney,
air fares one can afford, shipping that is not so cestly that 1t
destroys otherwise viable industries and schoois which teach in a2
particular way or 1indeed teach at all, but there are octhers less
cbvious.

Take the recent privatisation of Ayres FRock which so upsat the



Morthern Territory Country-Liberal Farty. The Rock was badiy
Privatised. Had it been well dons advantages would have accrued
to both Blacks and Whites.

The privatisation of Ayres Rock did not go far enoughy not altl
the relevant rights were wade srivate. The bunch (it did not seewm
toc be a tribe) of Aborigines concerned were given a3 lousy and
mean titla - an inalienable title. It will] deny thew wany of

the potential benefits of ownership. The inferior title will deny
the rest of us the benetits of dealing with free agents.

The Rock is potentially an even wmore important tourist attraction
than it is now but, to maite the most of ity expensive and
1mmovable improvaments are needed. The new titular owners cannot
9ift or sell a portion of their asszett or otherwise offer 3
rpotential developer 3 sscure title. They cannot raise wmaneay
against their asset.

Canberra, genercus but not too 98nerous,y gave 3 symbol to the
aborigines but not the subszstance to enrich themselves ar
otherwise enter wmodern civilisstion. My Holding possibly intends
that the new owners should be a Tiving relic of pra-European
Australia - a human zoa - preserved as svidence that abaorigines
are victims of White explioitation. Or will it hbe of his
discriminatiaon?

I¥ the Faderal Government had Privatised the Racik properly, that
12 given 1its new private cwners =11 the reievant property rights,
it would have removed the Roclk from the dead hand of agavernment
benefiting the Aboriginz] cwners, the (probably white}
developers,; tourists {(of all colours, some with foredign currency)
and the taxman.

It i3 true that 3 freeshold would give the owners the =ame
authority to prevent development which they have now, but their
incentive would be very different. They would rewarded for
trading their rights as I am with my farm. Potential developers
would be bettar placed deaiing with aborigines than with the
Morthern Tervritory administration, not because private land
holders are necessarily more honourshble than Ministers of the
Crown but because they are bound by lawsz which protect rights,
whereas governments, which maka ruies, change thew., Raecall that
the NT government arbitrarily reversed Federa?! Hotel's rights to
the Darwin casino,

Thoughtless opponants of aboriginal land rights seem wmore
concernad that Blacks might gain than that Whitss might locse and
ends Up aACCepting the worst of wor lds,

Environmental protection is snother consumer benefit offered by
privatisation,

I Tive in a block of 32 units. Althoush in a nice part of Perth
there i3 cdog dung in the street; there 1= none 1in the courtyard,
and the steps, halls and balconies of the individual units,
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compared with the courtyard, are Spotless, This common
circumstance reflects differing degrees of individual ownership.

Why are Scottish streams crystal clear while =a many rivers
Stink? Why are town halls filthy and sSupermarkets clean? Why do
Pastoral leases gst eaten out in the years just before the crown
lease expires?y Why were the Engiish Commons and prairie ranges of
the United States grazed until important Flant speciss became
2xtinct while the productivity of farwms continues to improvae? Why
8re Australian rock lobsterz ovar-fished but yvabbies in farm dams
are not? Is not sach contrast Caused by the extent aof private
Fraoperty righte?

contemplated, law is no

Whethay private or pUBTic welbeing =
s2l1f interested care of

substitute far the tender loving
ownershig,
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