ON THE DRY SIDE 183 GREAIN HANDL. TNG Jokhn Hyde

THERE I8 A& LOT OF RUIN IN A NATION: IT IS TAKING & LONG TIME TO
TURN US, THE WEALTHIEST NATION IN THE WORLD AT THE TURN OF THE
CENTURY, INTO A& BANANA REFUBLIC. EVEN NOW OuUR ECONOMY IS STRONGER
THAN THAT OF MANY COUNTRIES. BUT IT IS SHOWING THE WEAR AND TEAR
OF THREE SENERATIONS OF INDUSTRIES, BUSINESSES, FROFESSIONS AND
UNTONS WHO HAVE KIDDED ONE OF QUR MaNY GOVERNMENTS INTO GRAMTIMG
THEM THE FRIVILESE OF AVOIDING COMPETITION.

THE AUSTRALIAN INSTITUTE OF FUBRLIC FOLICY CEdi MOUNMT 8T. PERTH?
HAS PUBLISHED AN AZCOUNT OF THE FROTECTED MONODPOLTES WHICH
TOGETHER MAEE UF THE GRAIN HAMDL ING INDUSTRY. ITS AUTHOR, DENIS
HUSSEY OF *acIL AUSTEALIAY , TELLS FARMERS THAT THE BULK HANDLING
AUTHORITIES, RAIL AND FORT MONOFOLIES, AND THE WHEAT EDARD ARE
FEEFING THEM FDOR.

FARMERS CAN BLAME THE WEATHER,; THE UNITED STATES AND THE EEC FOR
HARD TIMES BUT THEY CANNDOT EEALLY DO ANYTHING AROUT THESE. THEY
CAN'T EVEM DD MUCH ARDUT TRADE UNIONMS AND TARIFFS. BUT THEIR
LOSTS BETWEEN FARM GATE AND SHIFS’ HOLDS COULE BE REDUCED
SIGNIFICANTLY BY ESCAPING THE WER OF FEGULATIONS AND STATUTORY
MONDFOL TES.

IT IS SaD TO SEE FARMER MILITANTS ACTING TERATIONALLY - DUMPING
WHEAT AT FARLIAMENT MOUSE AND MANURE AT A FERTILISER COMPANY.
SUBSTITUTING ANSER FOR ARGUMENT AND SELF-FITY FOR FRIDE WILL NOT
HELF THEIR CAUSE. BAD EBEHAVIOUR WILL NOT STOP TARIFFS &ND DUMPING
DUTTES BUT WILL DAMAEE & LEGITIMATE CASE. FARMERS WON'T GAIN MUCH
EBY DEMANDING THINGS GOVERNMENTS CANNOT Of WILL NOT DELIVER WHILE
TENORING MATTERS WITHIM THEIR INFLUENCE.

HRAIN HANDLING AND MARKETING ARE AMONG THE FEW AREAS WHICH
FARMERS COULD IMPROVE RADICALLY AND RELATIVELY RUICKLY.

IT IS TEXT-BOOK KNOWLEDEE THAT MONOFOLIES ADDRET INEFFICIENT WORE
FRACTICES BECOMING OVERMANNED AND OVERCAPITALISED. WHY SHOULD THE
MONOFOLIES WHICH PROVIDE FARMER SERVICES BE DIFFERENTS WHEM GRATIN
FASDES THE FARM GATE IT MOVES INTD & MONOFOLISED AND REGULATED
SYSTEM. BECAUSE WHEAT FARMERS ARE SMALL BEER AND MENCE PRICE
TAKERS IN WORLD WIDE MAREETS, OFF-FARM COSTS ARE PASSED RACE TO
THEM. FARMERS WHO DEMAND COMPETITION AMONG THOSE WHD SELL. THEM
FERTIL.ISER, MACHINERY AND CHEMICALS SEEM NOT TO APFREECTATE THE
FOTENTIAL REWARDS FROM COMPETITION FOR THE RIGHT TO HANDLE THEIR
FEODUCE.

THE AUSTRAL.IAN WHEAT ROARD CONTROLS ALL FORETGEN AND MOST DOMESTIC
SALES. IT SETS DOMESTIC FRICES. FERMITS ARE REQUIRED FOR DIRECT
BROWER-TO-BUYER SALES FOR HUMAN CONSUMETION AND INDUSTRIAL USE.
THE AWB I8 THE SOLE EXFORTER OF WHEAT. IT I8 SECRETIVE. AS HUSSEY
SAYS:

"HOW WELL THE AWE DOES ITS JOB ON THE MAJOR EXFORT MARKET IS VERY
DIFFICULT TO JUDEE. THERE ARE NO OTHER MATOR WHEAT EXFORTERS IN
ALISTRALIA FOR COMPARISON. DETAILS OF INDIVIDUAL SALES AND MaJOR
LONG~-TERM CONTRACTS &RE NOT MADE FUBLIC BECAUSE THE AWE COMSIDERS



THE INFORMATION TO RE COMMERTTALLY LONFIDENTIAL. BUT IF IT Ig
FERFORMI NG ADEQUATELY, WHY SHOULD A MONOFOLY BE FRIGHTENED T
FELEASE THIS INFORMATIONT FOR FEAR IT WILL REAZH COMPETITORS WHO
ARE RBY DEFINITION NON~EXTISTENT ¢

BROWERS MUST SUPFORT STATE RAILWAY SYSTEMS. FELATIONSHIFS
BETWEEN RAIL FRETSEMT FATES AND RAILWAY COSTS ARE NOT ENOWN
BECAUSE THE INFORMATION IS NOT MADE AVAILABLE. IN VICTORIA THE
COUNTEY BEATLWAYS CV-LLINEY AND THE VICTORIAN FARMERS AND GRAZIERS?
ASSOCTATION NEGOTIATED A FREIGHT RATE WHICH WAS SUBSEQUENTLY
OVER-RULED AND SUBSTANTIALLY INCREASED BY THE MINISTER WITHOUT
FURTHER NEGOTIATION.

THE CHAIRMAN OF WESTERN AUSTREALIAYS LO-O0FERATIVE BULE HANDL. I NG
REFUSED TO FROVIDE ME WITH INDIVIDUAL SILD LosTs.

HOWEVER, EVEN IN THE ABSENCE OF FIGURES FROM THE MONOFDLIES
THEMSELVES, THERE IS HARED EVIDENCE OF FOOR FERFORMANCE., THE
BUREAL OF AGRICULTURAL ECONOMICS HAS CONCLUDED THAT DVER THE SIX
YEARS TO 1984--8%, MARKETING COSTS FROM FRIMARY RECEIVAL FOINT TO
EXFORT PORT ROSE S5 IN AUSTRALIA, WHILE THEY DECLINED 18% IN THE
UNITED STATES,

SOME AUSTRAL T AN CiREA TN-HANDL I NG FACILITIES HAVE MANNING LEVELS
FIVE TIMES HIGHER THAN EQUIVALENT-SIZED FACILITIES IN THE UNITED
STATES. IN 1984--8% THE NEW SOUTH WALES GRAIN HANDLING AUTHORITY
HAD 200 WAGE EMFLOYEES AT SYDNEY AND NEWCASTLE AND EXFORTED 4.8
MILLION TONNES OF GRAIN - £, OO0 TONNES PER EMFLOYEE., IN LANSDS,
THE ALBERTA WHEAT FOOL®S VANCOUVER TERMINAL ACHIEVES 33, 000
TONNES FER EMPLOYEE, AND THE PRINCE RUFERT TERMINAL AT VANCOUVER
ACHIEVES 75, 000 TONNES FER EMPLOYEE.

IN THE UNITED STATES, THE CARGILL TERMINAL AT HOLISTON, TEXAS,
AUHIEVES 86, 000 TONNES, THE CaRSILL TERMINAL AT TERRE HOUT, NEW
ORLEANS, 91,000 TONNES, AND THE DREYFUS TERMINAL AT FORTLAND,
OREGAN, ACHIEVES WE, 000 TONNES FER EMPLOYEE.

A REFRESENTATIVE OF THE GRAIN FRODUCZERS OF NEW SOUTH WALES HAS
STATED THAT GRAIN HANDLING AUTHORITY MANAGEMENT HAS CONCEEDED
LINOF ICIALLY THAT THE SYDNEY TERMINAL COULD BE RUM WITH ABOUT &
THIRD OF ITS FRESENT WORK FORCE. A MANAGEMENT CONSULTANT REFQRT
HAS CONCLUDED THAT THE EHA HAS LAaXLY ALLOWED EMPLOYEES TO RUN THE
SYDNEY TERMINGL FOR THEIR OWN BENEFTIT.

LABOUR COSTS ACCOUNT FOR 0% OF THE TOTAL OFERATING COSTS OF
EAILWAYS IN AUSTRALTA, BUT ONLY 40% IN CANADA AND THE UNITED
STATES. THE COST oOF TRANSPORTING ERAIN TO END-USERS I8 TWO 0OR
THREEE TIMES HIGHER ON A CENTS/TONNE /K ILOMETRE BASIS THAN IN
LANADA OF THE UNITED BTATES,

OVEE THE LAST FOUR YEARS, VICTORIA HAS IMPFLEMENTED A CENTRAL
RECEIVAL FOINT SYSTEM TO REDUCE HANDLING aND TREANSFORT COSTS.
WHEAT IS ADCUMULATED AT SUB-TERMINALS AND THEN MOVED IN LARGE
BLOCE TRAINS. BOTH FEOVIDERS aND USERS OF THIS SYSTEM EXPRESSED
CONFIDENMCE THAT LOWER COSTS WOULD RESULT, BUT IN FADT IN THE



1985--86 SEASON RATL CHARGES THERE HAVE INCREASED & FERE CENT. THE
CHARGE TO RATL SRAIN FEOM ONE CENTRAL FECEIVAL FOINT TO THE FORT
IS $14.68 PER TONNE, AND THE EallLWay I5 SUB-CONTEACTING THE
CARTAGE TO ROAD HALILERES AND FAY ING THEM %7.80 FER TONNE,

A BUREAL OF AGRICULTURAL ECONOMICS ANALYSIS OF WHEAT MARKET I M3
LOBTS IN NEW SOUTH WALES RECENTLY ESTIMATED THAT DIRECT EROWER -
TO-BUYER SALES WOULD SAVE GROWERS 30 PER TOMNE .

THE Tax TWICE, AND THE BUREAL OF AGBRICUL TURAL ECONOMICS READHED
UNERU VDAL CONCLUSTIONS THaAT ECONOMIC BENEFITS WOLILD RESULT FROM
MORE COMPETITION IN EHEATIN MARKETING.

WITH SUCH A SYSTEM, HOW £AN WE CRy ‘WE WUZ ROBEED!® IF WE FIND
AMERICA AN AFFORD TO DUMF WHEAT IN NORTH YEMENT  WITH A
SUFFICTENT NUMBER 0F SUCH SYSTEMS, BaNANA EEFUBLICANISM 15
INEVITARLE,



