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last April 25, hunting through some sgonomlc statistlics, the dismal state of the
Australion economy struck me yet ageinj somehow with even grecter poignancy. The
1ast iost carries an efrie messagej not of the past but 88r the future--"The torch
from failing nands we throw etc, etc.” The mess.ge 1s nd cheap sentiment far reuwove
in time und distance from danger but a tough directive concerning our owa behavioux

Surely all those men didn't die only to have the nexy generation stuff it up.

Bad as these figures are it was not data aboutthe short runj data which show that
we are in a nasty recesslon thai are mosti relevant to Anzac's message but data abc
about the long runj data thut saye too plainly thut relative to other countirles
Australie @is going backwardss our lousy rates of sconomic growth, our declining
position in tablea which rank countries by ihe incomes of their people, our
wasting cupacity to afford expensive armauments y ,the growing numbers of young
people who have never had the experionce of a jobyand our failure to iavest in
future production.
In 1958 Australiz was the fifth wealthiest in the OECD club of 24 industrialised
nations, we arq/szzteenth, perhaps as low as twentieth, If Japanese and fustraliun
gross products are devided by the respective populatisns we see that the average
Japanese has slightly more income than the averuge Australimn. liow many returning
diggers would have believed, that within one generation of the end of the war,

that the average Japanese would be wealthier than the avernge Australion?
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One saould boe careful of spatistics, They do mol measure everything relavent 1o

- well-being, exchange rate movements can mize nonsense of fine distinctions and
conclusions drawn from a short run of data are questionable, However the trend is
nol one of fine digtinction nor is the data shori run.j the trend is pluin for
any but the wilfully blind to sec. Neither pluying around with exchange rates nor
noting that, tisd up in good housing Australians have the residual behefit of

capital generated in better times can chunge the general conclusion ihat we are
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becoming relatively poorers

Vhy have Cermany and Japun done so well and for that matter why have they now
started 1o slow down? Coul! it be because &t was in these countries among 0:=CD
HATIONS {1 at vested interests for a while lost the cupacity to heamess the power
of politics to protect themselves from the invigoruting, efficiency maximising
discipline of markets. In Japan and the Federal :iepublic of Jermany the major
mercantilist interensts suffered at the hands of Allied bombers, the Sold boy
Hetwork' was broken and ascattered in the aftermath of the peace asittlements

and, most important of all, politics ceased to be en honourable profésasion., The
new post war poliFicians were reluctant 1o °use all of their wide gsuthority and
markets wore left unmolested by mmruuding politiclans and by those commnercial

extortioniste who rely on politicul muscle to collect the rent,.

The grecdcof little people buying and selling in W free competition with each
other does no harm, in theose circumstances he who demands too much, having no
power to compel othere to payphimself goes wiyhout. The greed of those who

have managed to gain a monopoligtés hold on & muarket is, however,quite otherwise.
Their greed produces less while higher prices ure demunded. The nation's physical
and human resocuunces are not employed to produce most of what sovereign consumers
demand but are allooated instead to benefit monopolists, Eatublished interesis
relugtant to adapt to new methods, to accept the consequences of bad comuercial
Judgement or seekinghigher earnings and softer jobs use monopoly bargeining
positions, when Bhey can get them, to ygel more for thcmeelvea tﬂan a Ifree market
would allow them, In the short run their greed iz satisfied at the expense of
others and in the long run at the expense of economic growth. These argumenis
are all old hat to most high school econoumics students; even so, the selfish

use of pphvidd; privilege is encouraged by governments to damage the economy

and will eventually,if unchecked destroy the free gustralia that men fought for.



All the significant monopolists are in a better position to be selfishly deatuctiv

iy

ive because they have gained the support of government which has delineated
monopoly rights for them to exploit. .ost monopoly privileges are entirely
dependant on government fiat, Trade unions are encouraged to keep wages and

the other costs of employment at unemployment levels by government granted
irmmnity from prosecution for damage. Protocted industries ars permitted to extm
extract onormous benefits for their employees and their capitel at the expense
of consumers. The mecst serious restrictive trade practices( for instance in
shipping,airlines and shopping hours) are enforced by law to {.8 beneflt of some
Auptiralians at the expense of others.Some of the nost complete monopolies
(fugtralis Post, Telecom, electiricily authorities and reilways) are government
owned and projected from competition, benefiting their employees ut the expense
of the usingppublic. lfuch of ithe excessive power of unions is derived from the
uncompetative nature of their employers. That some Australians have becous

more eyual than others is unfaie, devipive
Thet sowe Australians have become more equul than others is unfair, devisive

ond, worst of all, so insfficient t.al graduBlly the security of the whole
nation is suffering. Favouratism is so damaging to our little economy that the
next lot of servicemen and women may not be backed by an economy strong enough

10 ensure that they do not shed their lives in vain.

The lesson of history is that nations which become oconomlcally weak are nuch
leso likely to continue., Sometimes their departure is catuclysmic, sometimes

slmost unrewurked, Either way we really are not entitled to uado wu«t our

warriors previously won.



