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I nev?r"uire of recading the good economic sense tulked by our politicual lezders.
when they are ovorsecs. Ur. Iizyien recently had occasion to m.ke two speeches to the-
Uinlsterial Council of ihe 0.C.C.Ds ‘he speeches adv.nced so many sound presc.iptions
80 completely in unccord with conventional economic wisdom and so canpletely divorced
from popular nostrums that I wes reminded of Yr, Fraser's great speeches in Menila,

Lusaka and New York,

Mr. Heyden said " The basic dilemma ( the underdeveloped world ) faces is, that they
cannot edequately service their debis unless they are able to secure export
possibilities sufficient to generate the necessary exchange," and.%... we in the 0.E.C.L

couniries have io give more explicii recoynition to the link between finance and trade."

In efiect, Hr, linyden wus saying, ¥ We in the O.L.C.De couniries will have t0 make

up our minds whether we want & heulthy banking industiry or & heulthy textile industry,
because we can't have both," If we refuse 1o buy the Third World's texiiles, clothing
and other labour intensive products, then they are unable to poy their debts. Lr,
Hayden saw rcpayment of those debts as the necessary " fill" {o global ecounomic

recovery,.
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Second: " We must achieve a prices and incomes situation which will permit sufficient
profit to sustain employment creating invesiment while at the sume time ensure
sufficient earnings to malntain & steady supply of production creating labour."
This is a pearl beyond price. There is more than e sufficient supply of production
croting lebour, Right now 9% of it is unemployed, Vhat is needed is & sharp fall
in income's share of GDP and a sharp rise in invesiment's share —- 1o sustain

employment creation.

Thirds ".... it is importent that 0.E.C.De countries.e....... exercise cuution in
subsidieing their trade end expanding trade credits with Easteran European countries.®
This support for President Reagen is timely; financing our most likely predaiors is

indeed poor strategic sense,

I have never understood the public objection io ministerial travel: they are so

much better when they ure overseas,.



