em.sed b treainent recommenced
but £ ldom tried by the non-socinlicsi parties. llr. Hiwke znud llr. Durke, foced
revenues, have teken cieps to cut at lezst some expenciture, This
the Iraser ind Court/O'Connor covernrente cirnelly failed to do. TIn opporition
Lobour Pu.tr rhetoric never contemplated smaller covernnent or szlary cuts, but

froed with the uncomfortable reclities of office even these options Cem=nd

consideration; particularly in the first year of a three year term,

Althoush less spcctecular, the Iiovke gjovernment's spproach was nore rocéicnl than
Turke's., It rets nearer to the root cause of the budcet problem, which is
cmeteful ermenditure; both were faced with a ceficit projection which they
thon~ht wes unacceptables neitler hes yet doue ensuch to moke o real cent in
the problem; both have teken z small step in the riht direction,~for wiich

we should be thankful; both heve hzd to lace the outlra.e of the alfected

interests; neither seems to have suffered much loss of electoral support.

Burke's principal means of approaching budget balence has been to increase
charges for electricity, gos, water, sewerage, transport and hospitals.,

The public sector szlery cuts, thoush & correct policy, only make an %11 million
contribution to & $274 million problem, To mexinicse the benelfils that purke
correcilr identified -- budcel saving =nd more emnlovment ,~ the salary

reduction chould have affected the entire puklic cectore.

The attitude of Trades rnnd Labour Council cecretary lir, Ron Reid is interesting.

Reid seid ".... those without jobs have already made the biggest sacrifices..."

and " The groups now being affected are those vho have previously been sheltered

from unerploiment." So far the costs of the recession have been almost entirely

borne by the private sector, although one would not think so if one were impressed

by the volume of complaints. Most of the 7.L.C's members are private sector

emplorees.

e recession has rreatly reduced the share of total national income going to

takes its earnings in the form of profits

that part of the private sector which

(or losses). In the past twelve rnonthg, many profit takers have in fact lost thelr



whole income, or worse, been forced to accept & negative income. Those pveople

are unlikely to be imptessed by the outcry from those who have only dropped ten per
cent. l7uch has been made of the unexpectedness of the cut, but even those families
who draw up formal budgets, who can be sure those budgets are correct within ten
peft cent of their income ? Don't people ecrning as much as $33,500 put ten per cent
awey arainst contingencies ? “hat would they h=ve done if they became i1l or lost
their job ? The Austrzlien gross product and income fell this year; that is to

pay we are a little poorer. There is absolutely no reason why public sector

incomes should not bear o chare of that misfortune,

People vwho have a real problem are those who have been thrown out of work by the
recession end the inability of wages to edjust to that smzller gross national
income. IMr. Burke would heve done most for unemployment if he had reduced the
weges of those employees who are closest to unemployment,-- those who mizht be
d¢ropped beccuse the cost of their jobs are least clearly justified by whet is
produced. These people tend not to be the most senior wnd highlv paid, but are

the unskilled., Peonle with skills to some extent avoid unemplojment by moving

dowa the income 1lrdder, displacing others from the bottom.



Users rother then taxpayers should pey the full cost of public utilifies such &s
electricity and water. Only when full costs ure forced out into the open will
users wish to cee trat utilities are efficiently operated., If over time, coets

sre rising fecler than infletion then we must suspect that they are not efficient.
Even before DBurke's receatly ennounced hike of utility charges are added, during
the two vears since the June quarter 1981, fuel =nd light costs have one up

27 5., urban transport 43 ¢, amnd shared ward hospitel beds 110 .s In the same

time the West Australisn CPI only inflated 20 . Veter rates have only risen

at chout the 0PI, but excess water charges have in the past two years risen zbout

one and a half times faster than inflation, Thile the rest of the economy was
forced by the recession to trim their sails these monopolies were able to pass
slong edditionzl costs to users, liftinc public section inflztion rate far above

the private sector,

lr. Burke cannot expect to balence his budget and at the same time stop spiraling
vtility charges until he forces his State ovmed monopopies to face the economic
rmusic like cvervbody else., As far and as fast as he can he should open then

up to competition,



